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POTPOURRI

Department of Insurance

Office of the Commissioner

Regulation 128—Louisiana Timber and Agriculture Transportation
Group Self-Insurance Funds (LAC 37:XIII.Chapter 193)

The Department of Insurance published a Notice of Intent to promulgate its rule, Regulation 128, in the February
20, 2023, Volume 49, No. 2 edition of the Louisiana Register. The Department of Insurance proposes the following
changes: to amend Section 19301 of the current notice of intent of Regulation 128 by changing the title of the
definition of Surplus to Members Distribution Payable/Surplus; to amend Section 19305 by providing for a fund to
provide either evidence satisfactory to the Commissioner that it possesses a surplus in excess of $1,000,000 or a
current audited financial statement. Since these are substantive changes, the Louisiana Department of Insurance is
giving the public an opportunity for a hearing as published in this potpourri.

Title 37
INSURANCE
Part XII1. Regulations
Chapter 193. Regulation Number 128— Louisiana Timber and Agriculture Transportation Group Self-
Insurance Funds
§19301. Definitions
A. When used in this regulation, the following words or terms shall have the following meaning,

* % ok

Members Distribution Payable/Surplus—assets of a group self-insurance fund in excess of loss reserves, actual

and contingent liabilities and loss development reserves in all fund years,

AUTHORITY NOTE: Promulgated in accordance with R.S. 3:4351.9(D).

HISTORICAL NOTE: Promulgated by the Department of Insurance, Office of the Commissioner, LR _ :
|G ).
§1930S. Financial and Actuarial Reports

A. Atinception, each fund shall either:

1. Provide evidence satisfactory to the commissioner that it possesses surplus in excess of $1,000,000, or

2. Submit a current audited financial statement, audited by an independent certified public accountant, of at
least two members showing, at the inception of the fund, a combined net worth of a minimum of
$1,000,000, current financial statements of all other members, a combined ratio of current assets to current
liabilities of more than one to one, a combined working capital of an amount establishing financial
strength and liquidity of the members to pay normal compensation claims promptly, and showing evidence
of the financial ability of the group to meet its obligations. An audited or a financial statement properly
certified by an officer, owner, or partner for all members joining the fund after the inception date shall be

submitted to the commissioner until such time as an audited financial statement is available for the fund as



a whole. Thereafter, the filing of member financial statements with the department is no longer required.
In no event shall the cumulative net worth or ratio of the current assets to current liabilities of all members
be less than that required in this Subsection.

B.

C.

AUTHORITY NOTE: Promulgated in accordance with R.S. 3:4351.3.

HISTORICAL NOTE: Promulgated by the Department of Insurance, Office of the Commissioner, LR

: ( ).

Public Comments
A public hearing on the proposed substantive changes will be held by the Louisiana Department of Insurance on
June 21, 2023, at 10:00 a.m. in the Poydras Hearing Room, Poydras Building, 1702 North Third Street, Baton
Rouge, LA. Interested persons who wish to make comments may do so at the public hearing or by writing to
Jennifer Land, Louisiana Department of Insurance, P.O. Box 94214, Baton Rouge, LA 70804-9214. Comments will
be accepted no later than June 21, 2023, by close of business, 4:30 p.m.



